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SUBJECT: GOI BANKING POLICY 

FOLLOWING SENT ACTION NEW DELHI INFO CALCUTTA.MADRAS MAY 13TH 
FROM BOMBAY RPTD TO YOU: 

QUOTE: 

BOMBAY 1129 

E.O. 11652: N/A 
TAGS: EFIN, IN 

SUBJECT: GOI BANKING POLICY 

1. WHILE ADDRESSING A GATHERING OF BANKERS UNDER THE AUSPICES 
OF THE INDIAN BANKS’ ASSOCIATION IN BOMBAY ON MAY 10, 1975, 

GOI FINANCE MINISTER C. SUBRAMANIAM SAID THAT CURRENT 
THINKING OF GOI DOES NOT FAVOR FURTHER NATIONALIZATION OF 
PRIVATE BANKS. HE PREFERRED "MIXED ECONOMY" IN BANGKING TO 
CONTINUE AND EXHORTED PRIVATE SECTOR BANKS TO COMPETE WITH 
PUBLIC SECTOR BANKS NOA ONLY IN THE AREA OF DEPOSIT MOBILIZATION 
BUT ALSO IN THE FIELD OF CUSTOMER SERVICES. 
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2. FOURTEEN INDIAN SCHEDULED COMMERCIAL BANKS WERE NATIONALIZED 
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BY GOI JULY 19, 1969, ON THE FORMULA OF BANKS HAVING TOTAL 
DEPOSITS OF RS 500 MILLION (52.5 MILLION) OR MORE. SIX PRIVATE 
BANKS HAVE EXCEEDED THIS DEPOSIT-LIMIT SINCE THEN. PRIVATE 
BANKS CONSTITUTE 10 PERCENT OF TOTAL INDIAN BANK DEPOSIT 
MIX. 

3. SUB RAM ANI AM ADMITTED DETERIORATION IN NATIONALIZED BANK 
SERVICES IN RECENT TIMES AND APPEALED BANKERS TO HAVE A CLOSE 
LOOK AT THAT SYSTEMS, METHODS AND PROCEDURES TO ASSESS THE 
EXTENT TO WHICH ARCHAIC MODES OF TRANSACTING BUSINESS, 

INCONSISTENT WITH SPEED AND EFFICIENCY, ARE RESPONSIBLE FOR 
THE DECLINE IN THE QUALITY OF BANK SERVICES. BANE 

UNQUOTE:SAXBE 
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